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Division of Statistics and Research 


INSTITUTE OF LIFE INSURANCE 





DECEMBER, 1951 


LIFE INSURANCE IN FORCE IN THE UNITED STATES BY PLAN 


December 31, 1950 
(000,000 Omitted) 





ORDINARY 


Plan of 


Insurance Policies Amount 


Straight Life* 18 $ 55,000 
Limited Payment Life 24 37,000 
Endowment 22,000 
Retirement Incomet 9,000 
Regular Term 7,000 
Combinationt 17,000 
All Other§ 3,000 


Total 66 $150,000 


GROUP 


Plan of 


Insurance Certificates 


Term 28 
All Other wis 


28 





INDUSTRIAL 


Plan of 


Insurance Policies Amount 


Straight Life* 19. $ 5,000 
Limited Payment Life 57 21,000 
Endowment 20 6,000 
All Other§ 12 1,000 


Total 





TOTAL 


Plan of 
Insurance 


Straight Life* 

Limited Payment Life 

Endowment 

Retirement Incomet 

Group Term 

Regular Term 

Combinationt 17,000 
All Other§ 


Total 202 


Policies? Amount 


$234,000 





* Whole life, continuous payment. 
t With insurance. 


t Includes all policies combining permanent and temporary insurance, 
such as family income, whether the additional term is provided by 


The most important fact apparent from a recent survey 
of life insurance in force by plan in the United States at 
the end of 1950 is the relative importance of permanent, 
lifetime protection as compared to protection for short 
periods, or for special purposes. This survey showed that 
the nation’s life insurance program, taken as a whole, is 
built on a firm base of insurance for the whole of life. 

Straight life insurance on which premiums are payable 


until death led all other plans in amount outstanding with 
$60,000,000,000 at the end of last year. This type of insur- 
ance alone accounted for 26% of the total in force and was 


a rider or included in the policy. 


§ Includes extended term and reduced paid-up policies. 
Includes group certificates. 
** Less than 0.5. 


found to be composed of $55,000,000,000 ordinary and 
$5,000,000,000 industrial. In addition to this, a total of 
$58,000,000,000, or 25% of the total outstanding, was on 
a limited payment life plan. The amount on this plan was 
divided into $37,000,000,000 ordinary and $21,000,000,- 
000 industrial. These two plans, straight life and limited 
payment life, represent full lifetime protection and made up 
just over half of the total amount of insurance in force at 
the end of 1950. 

Endowments, at $28,000,000,000, accounted for 12% 
of the total. Most of this insurance, $22,000,000,000, was 





488 Madison Ave. New York 22, N. Y. 


LIFE INSURANCE IN FORCE BY PLAN, 1950 (Continued) 


ordinary, and the balance, $6,000,000,000, was industrial. 


Group life insurance on the term plan made up $50,000,- 
000,000 of the total outstanding. All group life insurance 
has increased from less than $2,000,000,000 thirty years 
ago to a total of $51,000,000,000 at the end of 1950. 


Family income and other special plans combining perma- 
nent and term insurance, designed to meet specific needs, 
have also shown significant growth. These combination 


policies, with $17,000,000,000 in force at the end of 1950 
amounted to about $5,000,000,000 as recently as 1942. 
Retirement income insurance policies, 2,000,000 in num- 
ber, totaled $9,000,000,000, and the 2,000,000 regular term 
policies in force in 1950 provided $7,000,000,000 of pro- 
tection. There were 14,000,000 additional policies in effect 
under various other plans, mostly extended term and 
reduced paid up, which accounted for the remaining 


$5,000,000,000. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 





(000 Omitted) 





Type of Benefit Payment 


Oct. 
1951 


Oct. 
1950 


10 Months 
1951 


10 Months 
1950 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 96,331 
30,300 
17,618 


$ 96,449 
25,257 
17,261 


$ 936,994 
993 


187,831 


$ 885,116 
233,537 
174,361 





TOTAL 


144,249 


138,967 


1,405,818 


1,293,014 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,949 
6 
855 


“ 1,829 
26 
117 


17,721 
131 
7,285 


16,491 
114 
6,361 





TOTAL 


2,810 


2,572 


25,137 


22,966 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


27,950 
5 


1 
12,412 


27,272 
30 
13.662 


288,148 
892 
134,124 


277,679 
701 
136,651 





TOTAL 


40,377 


40,964 


423,164 


415,031 





DISABILITY 
PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


6,611 
1,378 
616 


6,315 
1,395 
572 


65,441 
13,359 
6,042 


64,639 
12,960 
5,375 





TOTAL 


8,605 


8,282 


84,842 


82,974 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


7,821 
14,780 


6,757 
14,299 


80,317 
150,367 


67,551 
144,238 





TOTAL 


22,601 


21,056 


230,684 


211,789 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


37,807 
309 


13,849 
6,944 


31,907 
321 
13,205 
4,929 


366,399 
3,068 
132,977 
65,901 


345,999 
3,137 
146,060 
55,045 





TOTAL 


58,909 


50,362 


568,345 


550,241 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


40,101 
6,032 
3,355 

609 


34,615 
4,762 
2,715 

347 


405,100 
84,278 
69,066 

8,782 


361,063 
73,358 
62,924 

5,956 





TOTAL 


50,097 


42,439 


567,226 


503,301 





TOTAL LIFE BENEFIT PAYMENTS 


$327,648 


$304,642 


$3,305,216 


$3,079,316 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 


Dividends 


52,584 
14,150 
1,993 


35,684 
11,020 
1,534 


477,488 
121,264 
31,335 


304,015 
99,343 
26,922 





TOTAL 


$ 68,727 


$ 48,238 


$ 630,087 


$ 430,280 





Totals for U. S. estimated on basis of reports ‘from life insurance companies representing 97% of all payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





Type of Investment 


ACQUIRED 


HELD 


NET CHANGE 
IN HOLDINGS 





Oct. 
1951 


Oct. 
1950 


10 Mo. 10 Mo. Oct. 31 


1951 1950 1951 


Oct. 31 Sept.-Oct. 
1950 1951 





Government 


wWiS 
Canada 
Other 


$ 356 
2 


$ 154 
2 
1 


$ 6,669* $1,239 $11,254 
17 57 946 
1 ie 20 


$13,892 $ -101 
1,022 -18 
21 -1 





State, Pro- 
vincial, 


Local 


U.S. 
Canada 
Other 


14 


9 
ll 


164 179 
176 76 547 
a ~ 2 


1,121 +6 
388 +22 
2 _— 





World Bank 


40 2 93 


52 +22 





Railroad 


U.S. 
Foreign 


24 


244 289 
1 3 45 


46 





Public 
Utility 


U.S. 


Foreign 


128 
3 


789 
35 29 354 





Other 


CS 
Foreign 


95 


2,273 
68 89 





TOTAL 


427 


10,477* 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


6 





Public 
Utility 


U.S. 
Foreign 


26 





Other 


U.S. 
Foreign 


64° 
2 





TOTAL 


98 





COMMON 
STOCKS 


Railroad 


U.S. 
Foreign 


1 





Public 
Utility 


U.S. 
Foreign 


42 





Other 


U.S. 
Foreign 


95 





TOTAL 


138 





MORTGAGES 


Farm 


VA 
Other 


3 
344 





Non-Farm 


FHA 
VA 
Other 





TOTAL 


556 


18,928 





Company Used 


3 


371 


346 +1 





Investment 


Residential 
Commercial 


3 
11 


367 
780 


341 +1 
619 





Other 


Farm 
Non-Farm 


1 


25 
35 


33 -1 
54 -l 





TOTAL 


18 


1,578 


1,393 





POLICY LOANS 


42 


2,563 


+23 
2,371 +17 





CASH 


xxx 


xxx 


949 


1,041 


+12 





OTHER ASSETS 


xxx xxx 


xxx 


XXX 


1,744 


1,527 


—34 





TOTAL $1,229 $1,073 $15,762* $9,309 $67,181 2,7 $+404 





*Includes exchange of $2.8 billion Treasury 242% issue, series 1967-72 for Treasury non-marketable 2°%4% issue, series 1975-80, taking place 
in April, 1951. 
Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 








LIFE INSURANCE DEATH BENEFITS, FIRST THREE QUARTERS, 1951 


Life insurance death benefit payments to United States 
beneficiaries during the first three quarters of 195] were 
$1,283,896,000. This amount represented an increase of 
9.3% over the $1,174,441,000 paid during the first nine 
months of 1950. 


By type of insurance, the increase over death benefit pay- 


were made was 6.6% greater than the first nine months of 
last year. The number of group claims increased 21.0% 
over that period and ordinary claims were up 6.8%. Indus- 
trial claims increased 4.2%, as the total number of 1951 
death claims paid by the end of the third quarter rose to 
1,102,943, compared with 1,035,025 for the same period 
of 1950. 


ments for the first three quarters of 1950 was greatest for 
group life insurance which showed a 20.4% gain. Payments 
under industrial policies increased 8.5%, and those under 
ordinary policies increased 6.6%. 


Ordinary policy payments accounted for 66.7%, group 
for 19.5%, and industrial for 13.8% of the total $1,283,- 
896,000 paid by life insurance companies as death benefits 
to United States beneficiaries in the first three quarters of 
The total number of claims under which these payments 1951. 


ORDINARY GROUP 
Amount No. Amount No. 


$ 9,459,000 1,729 $ 2,560,000 21,891 $ 4,001,000 26,719 
2,663,000 252 584,000 543 145,000 1,662 
5,298,000 496 754,000 2,221 593,000 4,614 

60,958,000 7,284 17,032,000 20,180 5,819,000 47,932 83,809,000 
7,141,000 1,245 2,257,000 2,168 624,000 6,131 10,022,000 


15,090,000 2,875 6,052,000 13,993 4,002,000 22,968 25,144,000 
2,664,000 326 852,000 2,923 718,000 4,107 4,234,000 
5,618,000 2,615 2,445,000 5,758 1,443,000 10,358 
15,721,000 1,365 2,570,000 16,628 4,278,000 23,002 

11,214,000 2,001 3,147,000 23,521 5,214,000 29,943 


1,883,000 161 393,000 139 49,000 1,078 
62,618,000 8,307 19,767,000 ~ 41,253 12,067,000 74,969 
18,697,000 3,831 8,234,000 19,024 4,982,000 31,244 
13,607,000 880 1,947,000 3,266 893,000 9,722 

7,565,000 742 1,647,000 3,072 850,000 7,363 


Kentucky —............. 1,297 2,380,000 12,605 2,704,000 18,070 
Louisiana 1,449 2,729,000 6,127 1,718,000 10,199 
: 623 848,000 2,759 799,000 5,274 

1,852 3,569,000 19,647 4,296,000 25,801 

33,319,000 4,394 8,689,000 37,415 9,980,000 54,731 


31,591,000 6,873 18,599,000 16,965 5,178,000 35,983 
13,602,000 2,346 4,475,000 3,984 1,110,000 11,901 
4,841,000 623 904,000 2,791 597,000 5,120 
26,666,000 2,904 6,307,000 19,529 5,118,000 32,527 38,091,000 
2,834,000 994,000 300 97,000 1,761 3,925,000 


6,896,000 485 1,067,000 1,517 421,000 4,752 8.384,000 
793,000 134,000 54 15,000 381 942,000 
3,211,000 699,000 2,407 628,000 4,066 4,538,000 
37,911,000 12,982,000 42,914 12,161,000 63,070 63,054,000 
1,848,000 354,000 355 120,000 1,082 2,322,000 


142,024,000 35,569,000 92,888 26,274,000 157,708 203,867,000 
12,472,000 3,194,000 12,245 3,723,000 19,020 19,389,000 
1,851,000 190,000 33 8,000 956 2,049,000 
48,630,000 18,757,000 42,447 11,288,000 70.205 78,675,000 
7,303,000 2,060,000 2,113 611,000 5,909 9,974,000 


Oregon __....................- £ 2,755 8,485,000 1,870,000 1,131 314,000 4,742 10,669,000 
Pennsylvania... 30,424 76,284,000 24,984,000 81,744 21,663,000 123,445 122,931,000 
Rhode Island 2,302 6,664,000 1,130,000 7,888 2,062,000 10,758 9,856,000 
South Carolina _.... 2,563 6,253,000 1,183,000 15,388 3,380,000 18,963 10,816,000 
South Dakota 918 2,298,000 232,000 5l 11,000 1,078 2,541,000 


Tennessee 4,010 12,375,000 2,882,000 3,413,000 19,643 18,670,000 
Texas .............. 10,833 31,972,000 8,427,000 ’ 28,625 
| lle SEU rari 1,180 2,800,000 900,000 2 2,338 
Vermont _......... 910 2,013,000 302,000 Z 2,142 
Virginia o 4,963 14,734,000 3,086,000 26,524 22,592,000 


Washington _......... 4,154 11,106,000 2,654,000 t 7,917 14,403,000 
West Virginia —....... 2,434 7,427,000 2,862,000 8,655 11,528,000 
Wisconsin 7,434 20,055,000 5,218,000 a 17,291 27,341,000 
Wyoming 347 898,000 347,000 494 1,254,000 


Total—U. S. _._. 320,479 $856,435,000 $250,818,000 $176,643,000 1,102,943 $1,283,896,000 





TOTAL 
Amount 
$ 16,020,000 


3,392,000 
6,645,000 


INDUSTRIAL 
Amount No. 





Arkansas 
California 
Colorado 


Connecticut —........... 
Delaware __............ = 
Dist. of Columbia 
Florida 
Georgia ~.................... 





19,575,000 


2,325,000 
94,452,000 
31,913,000 
16,447,000 
10,062,000 


14,801,000 
12,932,000 

6,572,000 
21,821,000 
51,988,000 


55,368,000 
19,187,000 
6,342,000 








Massachusetts 


Michigan _.... —~ 12,145 
Minnesota —.............. 5,571 
Mississippi 1,706 
Missouri 10,094 
Montana 1,066 


Nebraska —............... = 2,750 
a 218 
New Hamphire ......_.. 1,291 
New Jersey .......... 15,135 
New Mexico —............. 592 


New York 0... = 48,543 
North Carolina 4,880 
North Dakota 815 
Ohio 19,980 
Oklahoma 2,836 


























